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Mr/Madam Chairman, 

Ladies and gentlemen, 

Thank you for giving me this opportunity to set out the main elements of the 

Commission's policy on reducing CO2 emissions from cars.  

I do not need to stress the importance of road transport in the context of 

climate change. It is the second largest emitter of greenhouse gases in the 

Union, with passenger cars alone responsible for 12% of the EU's 

greenhouse gas emissions. While overall emissions in the EU-27 fell by 

almost 8% between 1990 and 2005, those from road transport increased by 

25%.  

At the March European Council, EU leaders made an independent 

commitment to reduce the European Union's greenhouse gas emissions by at 

least 20% by 2020. And they agreed to increase this reduction to 30% under 

a future international agreement to combat climate change.  

It is crucial that negotiations on this new agreement should be launched at 

the next United Nations climate change conference in December in Bali. 

As the Bali conference gets under way, the Commission will be putting 

forward the legislative instruments to reach our 20% or 30% emission cut 

and to raise the share of renewable energy to 20% of energy consumption, 

as also agreed by the European Council in March. 

As in other sectors, action to curb road transport emissions needs to be 

stepped up to ensure that we respect our Kyoto Protocol targets and our 

future commitments for 2020.  

Last February the European Commission completed its review of the EU 

strategy for reducing CO2 emissions from new cars. We decided that 

legislation was needed to ensure that we reach the EU goal of bringing down 
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CO2 emissions from new cars to an average of 120 grams per kilometre by 

2012.  

The Environment Council endorsed the revised strategy in June and the 

European Parliament is currently finalising its position, to be adopted in the 

coming months.  

The Commission is now working on the legislative framework. Time is of the 

essence when it comes to putting the new legislation in place. The 

Commission is making every effort to present its proposal as early as 

possible – most likely before the end of the year. 

Let me also emphasise that, as we prepare the necessary legislation, the 

debate is not over whether or when the target should be met. The level of 

ambition and the timetable have already been set. The only question is how 

they should best be achieved.  

The car industry has been given a long lead-time to deliver the CO2 

reductions needed. The EU strategy on CO2 and cars dates back to 1995, so 

there has already been over a decade for the industry to develop solutions. 

The goal of 120 grams of CO2 per kilometre is not a figure that the 

Commission pulled out of a hat in February this year. 

Concerns have been voiced about how the new legislation will affect the 

industry’s international competitiveness and thus also employment. We take 

these concerns very seriously. We want to make sure that the car industry 

continues to provide sustainable employment. 

The legislation will apply to all car manufacturers, so the challenge will be 

the same for European and non-European producers alike. It is essential that 

we treat all sides fairly. I want to stress that it is our firm intention to 

propose legislation that takes into account the situation of all manufacturers, 

whatever their market niche, and that avoids any unjustified distortion of 

competition. The overall target will also be shared between carmakers in a 
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sustainable and socially equitable way. Our approach will help the industry 

prepare for the challenges ahead and avoid imposing an unfair burden on 

specific players or the sector as a whole. 

The revised CO2 and cars strategy is a huge opportunity for the European car 

industry to get a head start in the shift to a low-carbon global economy. As 

we are already seeing in the US market, high oil prices are steering consumer 

demand towards more efficient cars and major emerging markets such as 

China, where oil is scarce, are also moving towards fuel efficiency 

regulations. I hope European manufacturers will seize this global marketing 

opportunity.  

Getting to grips with CO2 emissions from cars will also contribute to the goal 

of strengthening EU energy security, by reducing our reliance on imported 

fossil fuels. And of course it will translate into reduced fuel bills at the pump 

for our citizens. 

The forthcoming legislation on CO2 from cars is the central pillar of our 

revised strategy, but it is not the only one. By finding ways to encourage 

consumer demand for fuel-efficient cars we can significantly reduce the 

environmental impacts of passenger car use together with the fuel bill of 

drivers in the EU.  

Taxation is an important tool in this regard, and here I must underline the 

major responsibility of Member States. I am glad to see that things are 

moving in many countries, the latest example being the recent Spanish car 

tax reform.  

Fuel efficiency labelling is another key instrument. The Commission will be 

proposing an amendment to the existing fuel efficiency labelling directive to 

improve its effectiveness.  

Arguably one of the biggest influences over consumer choices, however, is 

advertising. Here I have to say I am very disappointed that manufacturers 
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have not replied so far to the Commission's invitation to sign a code of good 

practice on sustainable advertising.  

This initiative would create a level playing-field for all manufacturers to 

advertise fuel-efficient cars. We need to recognise the legitimate demands of 

consumers for safer and more efficient cars, and we need to inform them 

better about fuel consumption and its impact on their wallet. It would also 

counter the alleged lack of consumer interest that the industry blames for 

low sales of these types of vehicles. Certainly the industry's tendency to 

glamourise speed and power in its advertisements cannot be doing much to 

stimulate consumer demand for more efficient alternatives.  

Ladies and gentlemen,   

Europe is moving towards a low-carbon economy. Cars should be a part of 

the solution. Reaching the EU objective of 120 grams of CO2 per kilometre by 

2012 is a core element of EU climate change policy. There are technical 

solutions available now, and the upcoming legislation will help bring these 

into the market in a way that is affordable and sustainable.  It will create a 

level playing field where manufacturers will be able to compete on 

environmental grounds and not only power or size. 

The world needs clean and efficient technologies to win the battle against 

climate change. Those who lead the way will reap the rewards. I am 

confident that European car-makers will be among them. 

Thank you. 
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